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The announcement of the Federal Government’s Clean Energy Future Plan (the Carbon Tax) has sparked a second election campaign with the battle for public support focussing on the major parties’ approach to climate change.
The BIC attended the carbon tax lock up and issued a response immediately following Clean Energy Future announcement from the Prime Minister. 
Our reaction to the policy was one of disbelief. It is ridiculous that a policy which aims to cut carbon emissions would, instead of making it easier and cheaper for Australians to use public transport and reduce their transport related emissions, create an incentive to drive!
The legislation as it is to be presented to parliament makes public transport more expensive while exempting petrol for private vehicles. 
This is a perverse outcome the BIC has been working to prevent and we have been in discussion with the Government, Independents, Greens and Opposition to make sure they are aware of this contradiction in the policy and to come up with a solution where public transport is incentivised under the scheme instead of penalised.
I outline a solution for incentivising public transport through the scheme a little further into this column.

Carbon Tax – What it means to the Bus Industry
The Government’s announcement of the Clean Energy Future Plan did nothing to clear up the confusion about how the carbon price would affect the bus industry.
Following discussions with involved parties on the timing of the legislation we are sure that any carbon price on heavy vehicle fuels will be introduced as a separate piece of legislation in 2014 and not introduced as part of the Clean Energy Future package in September this year.
But so what? Exemption or no exemption public transport, buses and coaches, should be front and centre from 1 July 2012 and treated as part of the solution to reducing greenhouse emissions, we should not just be lumped in with trucks as a heavy vehicle. 


	Year
	Road User Charge – 
Excise (38.143 cents per litre)  Minus Fuel Tax Credit – 
Cents Per Litre
	Annual Increase in Road User Charge – Cents Per Litre
	 ‘Carbon Price Equivalent’ – Cents Per Litre
	Remaining Fuel Tax Credit for Buses – Cents Per Litre
	Total Cents Per Litre in Charges Paid by Buses

	1 July 09
	21.7
	0.7
	NA
	16.443
	21.7

	1 July 10
	22.6
	0.9
	NA
	15.543
	22.6

	1 July 11
	23.1
	0.5
	NA
	15.043
	23.1

	1 July 12
	23.6
	0.5*
	NA
	14.543
	23.6*

	1 July 13
	24.1
	0.5*
	NA
	14.043
	24.1*

	1 July 14
	24.6
	0.5*
	6.858*
	6.685*
	31.458*

	1 July 15
	25.1
	0.5*
	7.028*
	6.014*
	32.128*

	1 July 16
	25.6
	0.5*
	7.208*
	5.338
	32.808*


* All figures marked with an asterisk are based on estimates from the Australian Livestock Transporters Association. 
If the carbon price is applied to heavy vehicle fuels as planned in 2014, in conjunction with the increases to the Road User Charge, we will see the charges for buses through taxes paid on fuel go from 23.1 cents a litre to 32.808 cents per litre by the start of the 2016-17 financial year.
To argue that public transport costs will not increase is ridiculous. To argue that retaining excise is a ‘carbon tax’ on commuters by proxy is counter-intuitative. Can anyone explain why passenger rail pays no excise but passenger bus and ferry do? Where is the consistency? Where is the evidenced based policy? Where is the common sense? They have all gone out the window. 
In discussions with the Government, Independents, Greens and Opposition the BIC has proposed the following:
· The carbon tax is applied for consistency across all public transport modes.
·  The Road User Charge and fuel excise for buses and coaches is removed on the condition that the savings are invested by State Governments in expansion of services, improvement of service frequency and a low emissions fleet.
· Clean energy funding is guaranteed for the trial and uptake of low emissions vehicles in the bus fleet.

Your active support with State and Federal members to convey the BIC position will help with our lobbying efforts in Canberra. 
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